
APPENDIX A

	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL THIRD QUARTER  ENDED 30 SEPTEMBER 2001




The Board of Directors has pleasure to announce the following unaudited consolidated results for the financial third quarter ended 30 September 2001.

Consolidated Income Statement

	
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	
	Current Year Quarter

30/9/2001

RM’000
	 
	Preceding Year Corresponding Quarter

30/9/2000

RM’000
	
	Current Year to Date

30/9/2001

RM’000
	 
	Preceding Year Corresponding Period

30/9/2000

RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Revenue
	103,343
	
	104,374
	
	289,776
	
	325,654

	  
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	(c)
	Other income 
	10,075
	
	3,544
	
	20,822
	
	11,006

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation & amortization, exceptional items, income tax, minority interest (“MI”) and extraordinary items (“EI”)
	(2,898)
	
	(3,368)
	
	(6,293)
	
	(1,040)

	
	(b)
	Finance cost
	(4,065)
	
	(1,454)
	
	(9,342)
	
	(4,594)

	
	(c)
	Depreciation & amortization
	(8,292)
	
	(6,744)
	
	(26,342)
	
	(18,926)

	
	(d)
	Exceptional items
	34,881
	
	(6,500)
	
	34,881
	
	(6,500)

	
	(e)
	Profit/(loss) before income tax, MI & EI 
	19,626
	
	(18,066)
	
	(7,096)
	
	(31,060)

	
	(f)
	Share of profits and losses of associated companies
	(313)
	
	(349)
	
	(223)
	
	(1,086)

	
	(g)
	Profit/(loss) before income tax, MI & EI
	19,313
	
	(18,415)
	
	(7,319)
	
	(32,146)

	
	(h)
	 Income tax
	(2,649)
	
	(1,400)
	
	(4,730)
	
	(5,500)

	
	(i)
	(i)  Profit/(loss) after income tax before deducting MI
	16,664
	
	(19,815)
	
	(12,049)
	
	(37,646)

	
	
	(ii) Less MI
	(826)
	
	257
	
	(392)
	
	(1,179)

	
	(j)
	Pre-acquisition profit/(loss) 
	-
	
	-
	
	-
	
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	15,838
	
	(19,558)
	
	(12,441)
	
	(38,825)

	
	(l)
	(i)   EI
	-
	
	-
	
	-
	
	-

	
	
	(ii)  Less MI
	-
	
	-
	
	-
	
	-

	
	
	(iii) EI attributable to members of the Company
	-
	
	-
	
	-
	
	-

	
	(m)
	Profit/(loss) attributable to members of the Company
	15,838
	
	(19,558)
	
	(12,441)
	
	(38,825)

	
	
	
	
	
	
	
	
	
	

	3
	
	Earnings Per Share based on 2(m) above 
	
	
	
	
	
	
	

	
	
	(i) Basic (based on  504,620,391 ordinary shares) (sen)
	3.14
	
	(3.88)
	
	(2.47)
	
	(7.69)

	
	
	(ii) Fully diluted (based on  531,331,502 ordinary shares)(sen)
	2.98
	
	(3.68)
	
	(2.34)
	
	(7.31)


Consolidated Balance Sheet

	
	
	As at End of Current Quarter

30/9/2001

RM’000
	
	As at Preceding Financial Year End

31/12/2000

RM’000

	
	
	
	
	

	1
	Property, plant and equipment
	384,965
	
	329,994

	2
	Development expenditure
	186,609
	
	187,319

	3
	Investment in associated companies
	53,243
	
	32,467

	4
	Long term investments
	31,994
	
	30,981

	5
	Goodwill on consolidation 
	63,814
	
	-

	6
	Intangible assets
	1,715
	
	1,775

	7
	Other long term assets
	-
	
	-

	
	
	
	
	

	8
	Current Assets
	
	
	

	
	Inventories
	75,569
	
	73,298

	
	Development expenditure
	15,268
	
	6,276

	
	Trade and other receivables
	207,491
	
	190,958

	
	Short term investments
	-
	
	-

	
	Deposits with Licensed Banks and Finance Companies
	130,812
	
	218,248

	
	Cash
	30,859
	
	57,545

	
	
	459,999
	
	546,325

	9
	Current Liabilities 
	
	
	 

	
	Trade payables
	50,699
	
	58,725

	
	Other payables
	156,439
	
	147,635

	
	Short term borrowings
	100,445
	
	72,326

	
	Provision for taxation
	10,200
	
	6,003

	
	Proposed dividend
	-
	
	-

	
	
	317,783
	
	284,689

	10
	Net Current Assets
	142,216
	
	261,636

	
	
	864,556
	
	844,172

	
	
	
	
	

	11
	Shareholders’ funds
	
	
	

	
	Share capital
	504,620
	
	504,620

	
	Reserves
	
	
	

	
	Share premium
	295,862
	
	295,862

	
	Revaluation reserve
	4,613
	
	4,613

	
	Capital reserve
	11,102
	
	11,102

	
	Statutory reserve
	-
	
	-

	
	(Accumulated losses)/Retained profit
	(109,038)
	
	(96,597)

	
	
	707,159
	
	719,600

	12
	Minority interests
	32,383
	
	31,690

	13
	Long term borrowings
	121,720
	
	89,461

	14
	Other long term liabilities
	-
	
	-

	15
	Deferred taxation
	3,294
	
	3,421

	
	
	864,556
	
	844,172

	
	
	
	
	

	16
	Net tangible assets per share (RM)
	1.27
	
	1.42

	
	
	 
	
	 


Notes

1. Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement as at 31 December 2000 except for the treatment of goodwill to comply with Malaysian Accounting Standard Board (“MASB”) Exposure Draft No. 28.

2. Exceptional Items

	
	Current Year Quarter

RM’000
	
	Cumulative Current Year Quarter

RM’000 

	Waiver of part of the debts assigned by TDM Berhad of RM42.5 million
	34,881
	
	34,881


3.
Extraordinary Items

There was no extraordinary item for the period ended 30 September 2001.

4.
Taxation

	
	Current Year Quarter

30/9/2001

RM’000
	 
	Current Year to Date

30/9/2001

RM’000

	
	
	
	

	Taxation for the period
	2,649
	
	4,730


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available. 

5. Profit/(loss) on Sale of Unquoted Investment and/or Properties

There was no other sale of unquoted investments and properties for the period ended 30 September 2001 except as disclosed in Para 7 below, in respect of disposal of subsidiary companies.

6.
Quoted Securities

a)  There was neither purchase nor disposal of quoted securities for the period ended 30 September 2001. 

b)  Investment in quoted securities as at 30 September 2001:

	
	RM’000

	Total Investments at cost
	37,651

	Total Investments at book value after provision for diminution in value
	35,904

	Total Investments at market value as at 30 September 2001
	10,385


7. 
Changes in the Composition of the Group

The particulars of acquisition and disposal of subsidiaries and associated company for the period ended 30 September 2001 were as follows:

Acquisition of subsidiaries:

	
	RM’000

	Total investment
	660


Acquisition of an associated company:

	
	RM’000

	Total investment
	10,921


Disposal of subsidiaries:

	
	RM’000

	Total investment
	2,928

	Disposal price
	4,000

	Gain on disposal
	1,072


Except for the above, there were no other changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations.

8.
Status of Corporate Proposal, Memorandum of Understanding (“MoU”) and Collaboration Agreement

Status of corporate proposal announced but not yet completed as at 23 November 2001 is as follow:

a)  On 25 April 1998, KUB entered into a supplemental Sale and Purchase Agreement with Koperasi Usaha Bersatu Malaysia Berhad (in liquidation) (“Koperasi”) whereby part of Koperasi’s assets to be acquired were Malay Reserve and restriction-in-title lands (“the Lands”). The acquisition value of the Lands is RM48.08 million and this value will be satisfied by the issue of 26,711,111 new ordinary shares of RM1 each in KUB at an issue price of RM1.80 per share. The Securities Commission (“SC”) has granted an extension to the transfer exercise to be fully completed to 31 December 2001.

Pursuant to the announcement made on  20 July 2001, the status of the following MoUs and Collaboration Agreement executed by the subsidiaries of KUB on 20 July 2001, is as follow:-

a)
MoU between United Multimedia Sdn Bhd and Telekom Smart School Sdn Bhd

b)
MoU between KUB Tekstil Sdn Bhd and Kurnia Insurans (Malaysia) Berhad

As at 23 November 2001, there is no further development on the abovementioned MoUs.

c)
Collaboration Agreement between United Multimedia Sdn Bhd, KUB Telekomunikasi Sdn Bhd, SUN Microsystems Malaysia Sdn Bhd, Cisco Systems (Malaysia) Sdn Bhd, VADS Berhad and APEX Communication Group.


As at 23 November 2001, the parties to the collaboration have completed implementation in all ten (10) schools throughout Malaysia as stated in the Collaboration Agreement.

9. Issuances and Repayment of Debts or Equity Securities

There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 September 2001.

10. Group Borrowings 

Group borrowings as at 30 September 2001:

a) Breakdown between secured and unsecured borrowings:

	
	As at End of          Current Quarter

         30/9/2001

RM’000
	 
	As at Preceding Financial Year End

31/12/2000

RM’000

	
	
	
	

	Secured borrowings
	165,130
	
	161,787

	Unsecured borrowings
	57,035
	
	-

	Total
	222,165
	
	161,787


b) Breakdown between short and long term borrowings:

	Short Term Borrowings
	100,445
	
	72,326

	Long Term Borrowings
	121,720
	
	89,461

	Total
	222,165
	
	161,787


c)  Included in the above borrowings are borrowings denominated in the following currencies:

	Denominated in Singapore dollar
	
	
	

	Secured borrowings     
	
	
	

	- short term
	4,385
	
	-

	- long term
	9,411
	
	-

	Total
	13,796
	
	-


11. Contingent Liabilities 

Contingent liabilities as at 30 September 2001:

	
	As at End of Current Quarter 

        30/9/2001

RM’000
	 
	As at Preceding Financial Year End

31/12/2000

RM’000

	Guarantees and contingencies relating to borrowings of   subsidiaries
	123,926
	
	70,239

	Litigation claims by certain third parties against

    subsidiaries
	4,000
	
	4,000


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 23 November 2001. 

12. Financial Instruments with Off Balance Sheet Risk

There was no financial instrument with off balance sheet risk as at 23 November 2001. 

13. Material Litigation

There was no pending material litigation as at 23 November 2001.

14. Segmental Reporting

By activities:

	
	Turnover

RM’000
	Profit Before Tax RM’000
	Total Assets RM’000

	
	
	
	

	Information & Communications Technology
	157,744
	(29,452)
	410,562

	
	
	
	

	Properties & Constructions
	104,765
	1,778
	263,693

	
	
	
	

	Plantation
	4,092
	(2,693)
	58,168

	
	
	
	

	Consumer products
	22,220
	19,632
	218,900

	
	
	
	

	Investments
	7,354
	7,015
	231,016

	Total
	296,175
	(3,720)
	1,182,339

	Less: Consolidation Adjustment
	(6,399)
	(3,376)
	-

	
	289,776
	(7,096)
	1,182,339


Effective 5 September 2001, A&W (Malaysia) Sdn Bhd and A&W (Singapore) Pte Ltd became 100% subsidiaries of KUB. The acquisition further enhances KUB’s footing in its existing food and beverage (“F&B”)   business of Singgahsana Petaling Jaya and Langkawi. The Group is currently developing its core business activities.

By geographical:

	
	Turnover RM’000
	Profit Before Tax RM’000
	Total Assets RM’000

	
	
	
	

	Malaysia
	287,818
	(6,605)
	1,159,643

	
	
	
	

	Singapore
	1,275
	(471)
	16,393

	
	
	
	

	Thailand
	683
	(20)
	6,303

	
	
	
	

	Total
	289,776
	(7,096)
	1,182,339


15.
Material Changes in the Quarterly Results Compared to Results of the Preceding Quarter
For the quarter under review, the Group’s profit before tax totaled to RM19.6 million as compared to loss before tax of RM10.0 million in the preceding quarter ended 30 June 2001. The improvement was largely attributed by exceptional gain of RM34.9 million arose in respect of waiver of part of debts at A&W Group, assigned by TDM Berhad amounting to RM42.5 million.

16. Review of Results

For the period under review, the Group registered a loss before tax of RM7.0 million, against a loss of RM31.1 million in the preceding year’s corresponding period. The improvement was largely attributed by the recognition of exceptional gain of RM34.9 million in Consumer Product Division, in respect of waiver of part of debts at A&W Group, assigned by TDM Berhad amounting to RM42.5 million.

The Group registered a lower turnover of RM289.8 million against RM325.7 million of the same period last year. This is mainly due to lower turnover of RM46.9 million in Information and Communication Technology (“ICT”) businesses. Under ICT businesses, KUB Fujitsu Telecommunications Sdn Bhd, a 70% owned subsidiary registered a lower turnover by RM34.3 million as its current contract with Telekom Malaysia Berhad (“Telekom”) is near completion. Tele Dynamics Sdn Bhd, a 60% owned subsidiary, also recorded lower sales on office automation products by RM13 million during the period due to less demand for computer products. 
On the other hand, Universiti Tun Abdul Razak (“UNITAR”), the wholly owned virtual university, and ITTAR Sdn Bhd (“ITTAR”) had registered an increase in students enrollment of 2,331, compared to the preceding year’s period. As at 30 September 2001, the total number of UNITAR and ITTAR registered students are 10,646.

The other sectors’ results do not materially differ from the preceding year’s corresponding period.

17.
Material Event Subsequent to the End of the Period
There is no material event subsequent to the date of last annual report to 23 November 2001 except as disclosed in Note 8. 

18. Seasonality and Cyclicality Factors

The operations of the Group are not subjected to any material seasonality or cyclicality.

19. Current Year’s Prospects

For the financial year 2001, the Group results are not yet expected to improve in terms of profit.

20. Variance of Actual Profit from Forecast Profit

There was no profit forecast submitted to the Securities Commission.

21.
Dividend 

No interim dividend has been declared /recommended.
By order of the Board

AIDA HANIZA ADNAN

Company Secretary

23 November 2001
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